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Rodino Réquests FIC To Determine Economic Impact of
Auto Insurance Practices Upon Auto Repairmen




REMARKS

OF

HON. PETER W.  RODINO, JR.

OF NEW JERSEY

IN THE HOUSE OF REPRESENTATIVES

Tuesday, September 22, 1970

  Mr. RODINO. Mr. Speaker, 17 separate studies have now been released by the Department of Transportation as part of their comprehensive automobile insurance liability and compensation study.  A related issue regarding the economic impact of auto insurance companies upon the auto repair industry is a subject which merits further study.

  The 1967 House Judiciary staff study of the automobile insurance industry identified this problem and indicated at that time that it required investigation.  Accordingly, I addressed the following letter to the Chairman of the Federal Trade Commission:




September 15, 1970.

HON. MILES W. KIRKPATRICK,

Chairman, Federal Trade Commission,

Washington, D.C.

    DEAR MR. CHAIRMAN: For the last three years I have been actively working on behalf of greater insurance protection at reasonable rates for the American driving public.

    The auto insurance industry has enjoyed exemptions from federal regulation for some 25 years under the 

McCarran-Ferguson Act of 1945; and now through 

Congressional studies and hearings, numerous articles in the printed media, and the comprehensive study under the auspices of the Department of Transportation, serious questions are being aired about the availability and adequacy of auto insurance.

A related issue that deserves thorough investigation involves the many complaints of garagemen that they are being placed in economic jeopardy by powerful insurance companies that dictate the terms of auto repairs.

    In view of the potentiality for the exercise of control over the auto repair industry by auto insurance companies-- allegedly, the top 20 percent of the industry controls over 50 percent of the business -- I request that the Federal Trade Commission undertake a study to determine the real economic impact of auto insurance industry practices upon garages performing auto repairs.

    The quality and safety and completeness of repair work, and the exact repair coverage due the policyholder are issues of particular concern to the consumer.  The potential power of the auto insurance industry to economically affect the auto repair industry is of grave concern to garagemen throughout the country.  The motoring public must have quality, defect free repair work available at prices fair to the consumer and the garageman.

    The F.T.C.’s experience as consultant to the Department of Transportation’s Auto Insurance Study, and the serious questions of anti-competitive behavior and consumer protection that are involved, would appear to make the F.T.C. the suitable and appropriate agency to conduct a review of this situation.

    In light of the above I would appreciate being advised regarding any plan of action you intend to undertake in this matter.


      Sincerely,


      PETER W. RODINO, Jr.

      Member of Congress.
